FIVE YEAR PLANS
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PLANNING

Planning is the proper use of resources and rational control to achieve
certain objectives and goals at a time. From an ethical point of view,
planning is such a process, which along with solving economic
problems, helps in establishing a welfare society.

Planning History in India —

- In 1934, Visvesvaraya wrote a book "Planned Economy for India",
in which he made a theoretical attempt at planning.

- In 1938, the Congress plan was brought by Subhash Chandra Bose
under the chairmanship of Jawaharlal Nehru. National Planning
Committee was formed.

- In 1944, 8 industrialists of Mumbai together ran a formulaic plan,
named Bombay Plan, headed by J. R. D. TATA.

- Sarvodaya Yojana was formulated by Jai Prakash Narayan in 1950.

- The Planning Commission was formed on 15 March 1950 by
accepting some part of Sarvodaya Yojana.

- NDC was established on 6th August 1952.
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« 1st Five Year Plan (1951-56) [Harad-Domar model]

Main Objective - To promote agriculture.

- To revive the economy that was damaged as a result
of the Second World War and Partition.

* Target-2.1%

* Realization - 3.5%
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= 2nd Five Year Plan (1956-61) [P C Mahal Novice Model]

- ltis also called Nehru Mahal Novice Model.

Main Objective - Heavy Industries - To industrialize at a rapid pace

with emphasis on basic industries.
- Increase in employment opportunities
* Target - 4.5%

* Receipt - 4.21
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= 3rd Five Year Plan (1961-66) [Based on the growth
model of S. Chakraborty and John Sandy]

Objective - To bring the economy to the stage of economic mobility

with emphasis on agriculture and industry.
- Achievement of self-sufficiency in food grains.

* This was the first scheme in which there was negative growth in
agriculture.

* Target - 5.6%

* Realization - 2.72 %

- _gIfts ZI5=T (3GHTer FISHe1T)

- ASAT & ATA SR 3H URFEH fRIT I=m
-gRa wifa sdr Iraar & g i = oY |

* T8 - 5.7%
*qiied - 3.2 %

« Annual Plan (Vacation Plan)




*|t was started by stopping the fourth plan.
*Green revolution was started in this plan.
*Target -5.7%

* Realization - 3.2%

- gt ggaviT FIG=T (1969-74) [D R Imsfater FiSa1]
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«4th Five Year Plan (1969-74) [DR Gadgil Scheme]

Objective - Economic development with stability and maximum

attainment of self-reliance.
- Controlling currency spread.
- Control of population growth.

* Target - 5.7%



* Realization - 3.2%
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« 5th Five Year Plan (1974-79) [Created by D. P. Dhar]

* Garibi Hatao's slogan was given.

Objective - Poverty Alleviation.

- Reducing inequality of income and wealth.

- Minimum Requirements Program.



- Expansion of social welfare program.

* The old target of this scheme was reduced and finally this plan was
successful.

*Target - 4.4%

*Receipt - 4.8%

- ITdRd JISTT (Rolling-Plan)
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= Rolling Plan(1978-80)

* FATHER - Regner Frisch (But the credit for popularization goes to
Gunnar Mindel)

- In this plan the plan was prepared for every 5 years, which was done
at three levels -



1) for one year
2) for 3-5 years
3) For 15-20 years or more.

* There was no proper assessment of this plan.

- 63t TEaYIT FIF=T (1980-85)
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= 6th Five Year Plan (1980-85)

Objective - To promote the trend of modernization for the attainment
of industrial self-reliance.

- Poverty alleviation.
- Emphasis on tourism.
* Target-5.2%

* Realization - 5.7%
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= 7th Five-Year Plan (1985-90)

To make this plan a success, a panel was prepared with the help of
Subramaniam Chakraborty and other economists.

Objective - Establishment of a social system based on equity and

justice.
- Emphasis on population control.
- Special emphasis on women welfare.

- Emphasis on environmental protection.



* This plan was prepared with a long term perspective of 15 years.
*Target-5%

* Receipt - 5.6%
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= 8th Five Year Plan (1992-97)




e Due to political turmoil, this scheme was started with a delay of 2
years.

Objective - To develop human beings on various aspects.

- Achieving near full employment by the end of the century.

- Universalizing elementary education and completely eliminating
illiteracy among people between the ages of 15-35.
* This plan was very successful.

* This plan is called 'Bottom to Top'.

* From this scheme itself, symbolic planning was started by
abandoning the centralized system.

e Target-5.6%
e Receipt-6.5%
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§§3sz - AT & HHAGR g9t i 3nfds ufa ges
T |

- TR Tl TEATHT, ghIRATT dAT olleh $RNGRT
grell TEATHT I F¢rar el |

* Aldl Jgauig Aol § IR 3IH RfEad Y 9w -
A) STaeT T I[oTaT



B) USRI Haeiel

C) &1 3T cIelel &l gT FaAT

D) TcHATASRAT &I Iied

* Ug 3 G%el 8T, ST JFTHAAT & Hg HRUT I -
1} RIS e

2} IGRIT T 8]

3} 3Nf3AT HT JHIA

4} gohr 3T HY

* 8T - 6.5 %
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- 9th Five Year Plan (1997-02)

Objective - To strengthen the economic condition of the weaker

sections of the society.

- Promotion of Panchayati Raj Institutions, Co-operatives
and Public Partnership Institutions.

* Four dimensions were identified in the Ninth Five Year Plan -

A) Quality of life



B) Employment Promotion

C) Removing regional imbalances

D) Attainment of self-reliance

* |t failed, there were many reasons for its failure -
1} Kargil War

2} Gujarat earthquake

3} Storm of Odisha

4} Mild economic slowdown

*Target - 6.5%

* Realization - 5.5%
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*gifed - 7.8%
- 10th Five Year Plan (2002-07)

Objective -

- Employment, energy reform and development of social infrastructure
Foreign direct investment of $7.5 billion per year

- Improvement in literacy rate, poverty ratio, infant mortality rate,
maternal mortality rate

- Expansion of forest area
*Target - 8%

* Realization - 7.8%
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*oled - 9%
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- 11th Five Year Plan (2007-12)

* It was prepared by C. Rangarajan.

* Four optional targets were set in this plan - 7%, 8%, 8.5%, 9%; But 9%
was considered the main target.

Objective - Inclusive Growth

- Doubling per capita income
- Providing 24 hours stream electricity
- Cleaning polluted rivers

* Target - 9%

* Realization - 8%

.12.57 9gaYIT_FiS=r (2012-17)
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- 12th Five Year Plan (2012-17)

Main Objective - Faster, more inclusive and sustainable

development
* Target - 8%

* Receipt -



